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Wall Street doesn’t know it has a problem.
Index and quantitative investors have been
free-riding on the backs of active managers
for years, but growth in price-agnostic trading
may finally have reached the tipping point.
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The book is a response to many worrisome
trends and processes in the investment
management business today. The book strives
to answer the question: what is the
appropriate empirical evidence in evidencebased finance? Surely, not just any empirical
evidence will do. The book is not meant to be
controversial, but a discussion of the great
contradiction of “explaining” stock return
behavior between factor-based investing
(which is based mostly on ambiguous, realized
data within in-sample sets) and the efficient
markets hypothesis (which is based on
expectations of future data, realized or not)
may make it so.
The book is heavy in behavioral thinking and
puts forth enterprise valuation as a behavioral
framework in which to view stock prices and
their movements. This book also shows how
enterprise valuation is much more than a
simple stock valuation tool, but rather that
enterprise valuation is truly universal
valuation, resting at the intersection of
behavioral economics, quantitative theory,
equity valuation, and therefore finance, itself.

350 pages, including Preface, Notes,
Bibliography, and Index.
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